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The Honorable Mikheil Saakashvili
President of the Republic of Georgia
Chancery of the President
Ingorokva Str. 7

Thilisi 0105

Republic of Georgia

Dear Mr. President:

I am writing to appeal to you directly concerning long-standing difficulties
encountered in Georgia by a U.S. company, iZee Enterprises LLC (“iZee”), which is
located in my Congressional District in Huntington Beach, California.

iZee’s allegations are serious. After doing business in Georgia for a number of
years, iZee acquired a-50% interest in two Georgian companies: Café Rustaveli Ltd.
(“Café Rustaveli”) and Lazer-2 Tbilisi Ltd. (“Lazer-2""), which had long term leases at 30
Rustaveli Avenue in Thilisi. However, according to an affidavit signed by the landlady,
officials of the Ministry of Economic Development (“MED”) threatened the landlady
with harm to her family if she did not sign over her property as a “gift” to the
government. | am informed that after the landlady was coerced into signing over her
property to MED, MED arranged for approximately 200 officers from the Interior
Ministry to physically evict Café Rustaveli and Lazer-2 from their premises, confiscating
or destroying valuable property in the process.

The evictions occurred in August 2007. I am told that the Companies have lost
millions of dollars since that time. iZee could bring a claim against the Georgian
government under the U.S.-Georgia bilateral investment treaty (the “BIT”), but simply
wants to go back to doing business in Georgia. iZee has made a very reasonable
settlement offer: reinstatement of the leases at 30 Rustaveli Avenue (where, I am told,
the premises remain unused for any other purpose) and reimbursement of its losses since
August 2007 (which, I understand, currently amount to about U.S. $2.5 million).
Although MED has stated repeatedly that it wants to reach a settlement, it appears to be
simply stonewalling the Companies. My understanding is that discussions have been
ongoing for over six months, with no results.

If settlement is not reached imminently, iZee will be filing for arbitration under
the BIT. I know that iZee wants to avoid such arbitration. Following the conflict



between Georgia and Russia this past summer, and the recent turmoil in world financial
markets, iZee remains a rarity: a U.S. company that wants to continue to invest and do
business in Georgia. iZee remains a true friend to Georgia. Yet I am concerned, based
on the facts presented to me, that iZee’s friendship toward your country is being rebuffed
and ill-treated by certain persons in your government.

Although I have had my differences with your government, Mr. President, I
believe that a strong Georgian economy, in which U.S. and other foreign companies can
invest safely, is in the best interests of everyone. I am very concerned that if the
allegations by iZee against your government are further publicized, it will make the
prospects for further U.S. investment in Georgia even more difficult than they are under
the present circumstances. I believe that discussions of further U.S aid to Georgia, and of
free trade agreements and the like, could also be jeopardized.

That is why I believe that a prompt, amicable resolution of this situation is in the
best interests not only of iZee but also of the Georgian government. Based on everything
that I have heard, I also believe, Mr. President, that only your direct intervention can
achieve a prompt and fair settlement.

My office remains available to provide any assistance in helping iZee and your
government achieve that result.

Respectfully yours,

O Je~

Dana Rohrabacher

Ranking Member

International Organizations,

Human Rights, and Oversight Subcommittee

cC: The Honorable Davit Bakradze
Chairman
The Parliament of Georgia
8 Rustaveli Avenue
Ingorokva Str. 7
Thilisi 0105
Republic of Georgia

The Honorable John E. Tefft

United States Ambassador
to the Republic of Georgia

American Embassy

11 George Balanchine Street



Thilisi 0131
Republic of Georgia

The Honorable Matthew J. Bryza

Deputy Assistant Secretary of State
for European and Eurasian Affairs

2201 C Street, N.-W.

Washington, D.C. 20520
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